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1. The economic role of the government in a socialist market economy

a.

Provision of public goods and semi-public goods (e.g. compulsory education,
healthcare)

Positive and negative externality — e.g. intervention for minimizing the adverse
effects of externality, ecological conservation, conservation of rivers and lakes,
afforestation, desertification control.

Construction of infrastructure (e.g. fiber optics, high-speed railways, highways,
hydroelectric power)

Safeguarding national security, including food security, energy security, and financial

security, etc.



Guiding the modernisation of the national economy, including scientific research,
high-tech industries, and market development, etc.

Develop national defense and military securities.

Supporting, managing and supervising the development of private economy

Manage China’s public finance, including state-owned enterprises

2. Our country’s rapid economic development from 1978 to 2022

a.
b.

a.

The population has increased by 14% (from 960 million to 1.41 billion people).
Gross Domestic Product (GDP) has increased by 33 times (from 360 billion yuan to
120 trillion yuan).

Per capita GDP has increased by 224 times (from 381 yuan to 85,000 yuan).

The number of people living in poverty has decreased from 250 million to achieving
“complete poverty alleviation”.

National fiscal revenue has increased by 180 times (from 110 billion yuan to 20
trillion yuan).

Total trade volume has increased by 305 times (from 20.6 billion US dollars to 6.3
trillion US dollars).

Our country’s achievement in infrastructure construction®

The capacity of mobile telephone exchanges has increased from 140 million
households to 2.75 billion households.
The number of mobile phone base stations has increased from 80,000 to 93.1 million.
The length of optical cable lines has increased from 1.21 million kilometers to 54.8
million kilometers.
The number of mobile phone users has increased from 6.85 million households to
1.642 billion households.
The number of express deliveries has increased from 1.2 billion items (in 2007) to
108.3 billion items (in 2021); the revenue from express delivery services has
increased from 34.2 billion yuan (in 2007) to 1,033.2 billion yuan (in 2021).
The transportation and infrastructure has grown from 1978 to 2021:
1. Railway operating mileage increased from 50,000 kilometers to 150,000
kilometers.
ii.  Railway electrified mileage increased from 0.1 thousand kilometers to 110,000
kilometers.
iii.  Expressways increased from 0.05 thousand kilometers (in 1990) to 170,000

kilometers.

5 Unless otherwise specified, the numbers are data from the National Statistics Bureau for the years 2000-2021.



iv.  Regular flights airline mileage increased from 150,000 kilometers to 6,890,000
kilometers.

v. International flight route mileage increased from 55,000 kilometers to
1,320,000 kilometers.

vi.  Oil and gas pipeline mileage increased from 8,000 kilometers to 130,000

kilometers.

Changes in passenger transport volume for various transportation modes in our

country® (from 1978 to 2021):

a.

Road transport: Increased from 149.2 billion passenger trips to 508.7 billion
passenger trips.
Waterway transport: Decreased from 23 billion passenger trips to 16.3 billion
passenger trips.
Railway transport: Increased from 81.4 billion passenger trips to 261.1 billion
passenger trips.
Civil aviation transport: Increased from 200 million passenger trips to 44 billion

passenger trips.

5. Development of high-speed railways

a.

Since 2007, the mileage of high-speed railways in our country has been steadily
increasing, and in 2008, it ranked first among all countries. In 2021, our country had
the world’s longest high-speed rail network, with a total mileage of 40,139 kilometers.
It is projected that by 2030, our country’s high-speed rail network will expand to over
45,000 kilometers.

In 2004, the national “Medium-and Long-Term Railway Network Plan” proposed the
construction of “Four Vertical and Four Horizontal” passenger dedicated lines. In
2016, based on the framework of the “Four Vertical and Four Horizontal” lines, an
ambitious blueprint for the “Eight Vertical and Eight Horizontal” high-speed rail
network was outlined.

The construction of high-speed railways has driven the development of new towns

along the lines, industrial clusters, and economic prosperity belts.

Our country’s objective is building a “service-oriented government” The
function of the government is to provide public goods such as high-speed railways,
highways, basic education, and health protection, etc. in a market economy.

Local governments are responsible for local infrastructure construction, water and

electricity supply, roads, public security, and sanitation, etc.

¢ With reference to data compiled by the National Bureau of Statistics of China.



The development of “compulsory education” in our country

a.
b.

Our country has revised the Compulsory Education Law several times.

By the year 2020, the net enrolment rate in primary schools nationwide reached
99.96%, and the gross enrolment rate in junior high schools reached 102.5%, which
is comparable to the average level of high-income countries in the world.

The consolidation rate of nine-year compulsory education has reached 95.2%.
“Compulsory education” has guaranteed the improvement of the quality and

productivity of the people in our country.

Our country’s achievement in “Complete Poverty Alleviation” or “Battle Against

Poverty”

a.

The World Bank’s standard for the poverty line is defined as people living on less
than $1.25 a day (in 2005).

In 2008, the number of people living in poverty in developing countries globally was
1.29 billion, accounting for 22% of the total population.

The poverty line in our country has been continuously raised:
i. 2,300 yuan (2011)

ii. 2,800 yuan (2015)

iii. 3,000 yuan (2016)

The number of people living in poverty in our country has been continuously
decreasing:
1. 840 million (1981)

ii. 173 million (2008)

1ii.  Approximately 100 million (2012)

The rural poverty population in our country has been continuously decreasing:
1. Approximately 100 million people (2012)

ii. 5.5 million (2019)

iii.  Complete poverty alleviation (2020)

The per capita disposable income of rural residents in poverty-stricken areas
increased by an average of 11.6% from 2013 to 2020, reaching 12,599 yuan in 2020.
Wage income has become the main source of income for rural populations, with an
average annual growth rate of 12.7% from 2014 to 2020, reaching 4,444 yuan in 2020.
Our country has achieved unprecedented success in poverty reduction, which was
recognised in the World Bank’s China Systematic Country Diagnostic 2018.

The education and cultural facilities and services in less developed areas have
improved:

1. The proportion of towns with primary schools in less developed areas is 98.5%.
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it. ~ 100% of counties have junior high schools, and 70.3% of towns have junior
high schools.
. 94.1% of towns have boarding schools.
iv.  82.4% of counties have secondary vocational education schools.
v.  18.7% of counties have technical schools.
vi.  84.5% of counties have vocational skills training institutions.
vii.  98.1% of counties have public libraries.
viil.  99.4% of towns have comprehensive cultural stations.
iX.  99.8% of administrative villages have libraries or cultural stations.

j.  The healthcare service system in poverty-stricken areas has become increasingly
sound:

1. 99.8% of counties have at least one county-level public hospital (including
traditional Chinese medicine hospital).

2. 99.8% of towns where administrative villages are located have township health
centers.

k. The living conditions in rural areas of less developed areas have significantly
improved, with over 90% of rural areas having:

1. Piped water supply.
ii.  Private toilets.
1ii.  Centralised garbage disposal system.

l.  Under the current standards in 2020, all 98.99 million rural people in poverty were
lifted out of poverty, all 832 less developed areas were removed from the list, and all
128,000 less-developed villages were delisted, effectively addressing regional
poverty as a whole.

m. Township and village officials have been working tirelessly at the forefront of
poverty alleviation: As of the end of 2020, a total of 255,000 village work teams, 2
million township officials, over 3 million first Party branch secretaries and resident
working team members were dispatched nationwide, bridging the “last mile” of

targeted poverty alleviation.

. “Targeted Poverty Alleviation”

a. In November 2013, Xi Jinping visited Shibadong Village in western Hunan Province
and first proposed “precise poverty alleviation™.

b.  First, it is necessary to establish a database system and identify the causes of poverty
for each household.

c. Itis to weave a massive social security “safety net”.

d. Nearly 20 million impoverished individuals enjoy subsistence allowances and special

assistance.
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k.

Over 24 million people with disabilities and severe disabilities receive living and care
subsidies.
“Six Targets”: targeted objects, targeted projects, targeted use of funds, targeted
measures for each household, targeted village-based poverty relief cadres and
targeted poverty alleviation results..
“Five Batches”: industrial development, relocation, eco-compensation, education and
social security.
“Seven Upholds”: Uphold the leadership of the Party, uphold the supremacy of the
people, uphold joint efforts to overcome difficulties, uphold the strategy of precision,
uphold self-reliance and self-improvement, uphold shared development, and uphold
seeking truth and pragmatism.
Specific poverty alleviation programs:
1. Help impoverished people build aspiration and access education.
ii.  Relocate people from inhospitable areas.
iii.  Develop the eco-economy.
iv.  Develop local industries.
v.  Improve education.
vi.  Improve healthcare.
Infrastructure construction as the foundation for poverty alleviation:
1. Build, manage, protect, and operate rural roads well.
ii.  Improve water conservancy infrastructure in poverty-stricken areas.

1ii.  Upgrade electricity conditions in poverty-stricken areas.

iv.  Strengthen communication infrastructure construction in poverty-stricken areas.
There are 255,000 resident work teams formed by the county-level government based
on the situation of poor villages.

1. Personnel are uniformly arranged, trained, managed, and evaluated.

ii.  Ifthe poor village does not alleviate poverty or if the poverty alleviation targets

are not met, the resident work teams are not withdrawn.

ii.  From 2014 to 2019, the number of resident work teams and resident officials

stationed in villages continued to increase.

Case: Poverty alleviation in “Cliff Village” (2020).

9. Rural Revitalisation Strategy Planning (2018-2022)

a.
b.

Planning—Policy Support—Supervision and Evaluation

Government strengthens infrastructure construction—roads, water and electricity, 5G,
pollution prevention and control, ecological protection

Stabilizing and improving food and crop production, strictly adhering to the red line
of 1.8 billion mu of arable land

12



Agricultural mechanisation and modernisation

Supporting poverty alleviation

Diversification of rural economy—agricultural product processing, characteristic
agriculture (leisure agriculture, rural tourism projects, farmhouse homestays, e-
commerce products)

Comprehensive promotion of villagers autonomy, rule by law, and rule by virtue

Per capita income of urban and rural residents continued to rise from 1978 to 2012

10. Relevant Documents of “Rural Revitalisation”

From the Central Committee of the Communist Party of China and the State

Council:

a. ”’Opinions on the Implementation of the Rural Revitalization Strategy” (2018)
b. “The Strategic Agenda for Rural Revitalization” (2018-2022)

c. “Opinions on Comprehensively Promoting the Key Tasks of Rural Revitalization in 2022

d. “Opinions on Comprehensively Promoting the Key Tasks of Rural Revitalization in 2023”

11.

The Central Committee of the Communist Party of China and the State Council:
“Opinions on Comprehensively Promoting the Key Work of Rural Revitalization in
2023”7 proposes advancing rural revitalisation and accelerating agricultural and

rural modernisation. The content includes:

Ensure stable production and supply of grain and important agricultural products
i.  Make every effort to ensure sufficient grain production

ii.  Expand the cultivation of soybeans and oil crops

iii.  Develop modern facility agriculture

iv.  Build a diversified food supply system

v.  Coordinate the regulation of grain and important agricultural products
Strengthen agricultural infrastructure construction
i.  Strengthen the protection and management of arable land

ii.  Strengthen the construction of high-standard farmland

iii.  Strengthen water conservancy infrastructure construction

iv.  Enhance agricultural disaster prevention and reduction capabilities
Enhance agricultural technology and equipment support
i.  Promote key and core technologies in agriculture

ii.  Implement the revitalisation of the seed industry

iii.  Accelerate the research, development, and promotion of advanced agricultural

machinery

iv.  Promote green development in agriculture

7 For more details, please refer to: https://www.gov.cn/zhengce/2023-02/13/content 5741370.htm
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12.

Consolidate and expand the achievements in poverty alleviation
1. Guard the bottom line of preventing the large-scale return to poverty
1i.  Assist in increasing the internal development momentum of areas and
population lifted out of poverty
iii.  Stabilise and improve support policies
Promote high-quality development of rural industries
1. Support the development of agricultural product processing and circulation
industries in size and strength
ii.  Accelerate the development of modern rural service industries
iii.  Develop new rural industries and business forms
iv.  Cultivate and strengthen county-level industries that enrich the people
Broaden channels for farmers to increase income and become prosperous
1. Promote farmers’ employment and income growth
ii.  Promote the efficiency of agricultural operation
1ii.  Grant farmers more adequate property rights and interests
Solidly promote the construction of a livable, industrial and beautiful countryside
1. Strengthen village planning and construction
ii.  Solidly promote the improvement of rural living environment
iii.  Continuously strengthen rural infrastructure construction
iv.  Enhance basic public service capabilities
Improve the rural governance system under the leadership of Party organisations
1. Strengthen the political and organisational functions of grassroots Party
organisations in rural areas
ii.  Enhance the effectiveness of rural governance
1ii.  Strengthen the construction of spiritual civilisation in rural areas
Strengthen policy support and innovate of systems and mechanisms
1. Improve the diversified input mechanism for rural revitalisation
ii.  Strengthen the system for building of teams of skilled talents of rural areas
1ii.  Promote integrated and balanced development of urban and rural areas at the

county level

Villagers Autonomy

Transparency in village affairs

Democratic management

Example: Composition of the Village Committee of Zuobu Village (Villagers
Autonomy),at Zhongshan, Guangdong

13. Our country has a complete social security system

14



14.

15.

e o o P

Social insurance

Social assistance

Social welfare
Charitable undertakings

The number of beneficiaries of social security (from 2012 to 2021)

a.

The number of people in poverty decreased from 90 million to complete poverty
alleviation.

The number of participants in basic old-age insurance increased from 780 million to
1 billion.

The number of participants in basic old-age insurance for urban employees increased
from 300 million to 480 million.

The number of participants in basic medical insurance for urban residents increased
from 530 million to 1.36 billion.

The number of participants in unemployment insurance increased from 150 million
to 220 million.

The number of participants in work-related injury insurance increased from 190
million to 280 million.

The number of participants in maternity insurance increased from 150 million to 230

million.

There has been a significant improvement in the living standards of the Chinese

people (from 2011 to the present)

a.

The Engel coefficient (the proportion of total food expenditure in total personal
consumption expenditure) of Chinese residents (including urban and rural population)
has declined.

Per capita housing area (including urban and rural populations) has increased.

The number of consumer durable goods owned by residents (including urban and
rural populations), including color televisions, refrigerators, air conditioners, water
heaters, washing machines, household automobiles, and motorcycles, has increased.
The coverage rate of water supply and gas supply for residents (including urban and
rural populations) has exceeded 90%.

Mobile phones and computers are widely used among residents.

16. The direction of our country’s livelihood development and national development

a.

President Xi Jinping’s statement on democracy and mission: “This country is her

people; the people are the country.”
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. A people-centered development philosophy: “The people’s longing for a better life is
our goal of struggle.”

Building a socialist modernisation power in all respects in our country.

. From 2020 to 2035: Basically achieving socialist modernisation.

From 2035 to 2049: Build China into a great modern socialist country that is
prosperous, strong, democratic, culturally advanced, harmonious, and beautiful.

The 20th National Congress of the Communist Party of China established two
“confirmations”: “Uphold Comrade Xi Jinping’s core position on the Central
Committee and in the Party as a whole” and “Establishing the guiding role of Xi

Jinping’s Thought on Socialism with Chinese Characteristics for a New Era”.
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